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C Make Clear It I eriou Aout PAC IPO
Dicloure

ALL POT

A requirement of the pecial purpoe acquiition compan (PAC)
tructure i that the management team of a PAC cannot have

pre-identified a target uine with which it intend to complete a
uine comination at the time of the PAC' initial pulic offering. In
order to enure that management take thi requirement erioul, the
U.. ecuritie and xchange Commiion (C) ha long required
PAC to include language in their IPO propectue along the line of
the following: We have not elected an pecific uine comination
target and we have not, nor ha anone on our ehalf, initiated an
utantive dicuion, directl or indirectl, with an uine
comination target.  

On Januar 25, 2024, the C announced that it ettled charge againt
Northern tar Invetment Corp. II that it made mileading tatement in
form filed with the C. The charge were aed, in part, on Northern
tar having pre-identified it target. In addition to a ceae and deit
order, Northern tar i required to pa $1.5 million of penaltie if it
cloe a uine comination. It alo poile that the C
invetigation contriuted to the termination of the propoed uine
comination, and recentl Northern tar filed a prox tatement to
terminate it exitence a a PAC and continue it life a a pulic (non-
PAC) hell compan.

The C' invetigation and ettlement with Northern tar emphaize
how important it i for PAC not to have a pre-et uine
comination at the time of IPO. PAC hould onl have utantive
communication and negotiation with potential target after the IPO
ha cloed. In addition, pot cloing of their IPO, PAC hould
conduct a rout proce to find the et potential target compan to
comine with. Doing otherwie rik C invetigation and comprie
the PAC' ailit to complete a uine comination.
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